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The creation of a fully fledged internal energy market is one of the key targets of the European 
Union and one which has the potential for the huge economic benefits for EU citizens as well 
as for the renewable energy industry. This will allow energy to be purchased from a wider 
range of suppliers increasing competition and providing a much greater market for renewable 
energy providers to sell electricity at the best price providing a transition from current 
renewable energy mechanisms (e.g. feed in tariffs). The session on the internal energy market 
during the International Energy Forum was extremely well represented with opening 
comments from Dirk Buschle (Deputy Director of the Energy Community), commentary on 
issues surrounding state aid and competition law from Dr.Doerte Fouquet (partner at Becker 
Buettner Held) and Robert Klotz (partner at Mayer Brown) with an overview of the current 
progress of the internal energy market by Ruben Vermeeren (policy office from the European 
Commission).  
 
The conference was focused particularly on the current political issues between Russia and 
the EU and therefore the levels of dependency of the EU on natural gas from Russia which 
accounts for over 30% of gas import. These recent tensions have led to proposals for an even 
greater integrated EU energy market and common energy policy than the energy packages 
creating an Energy Union which is being particularly pressed forward by Donald Tusk, 
Poland's prime minister where 60% of its natural gas imports originate from Russia. The 
proposal is that Europe should jointly negotiate gas contracts with Russia to obtain more 
competitive gas prices, greater security and transparency in gas contracts with Russia which 
are currently negotiated on individual, non-disclosed terms with different countries. There were 
a number of issues raised with the concept of this Energy Union and jointly negotiating gas 
contracts for EU member states. Alan Riley highlighted the differences in natural gas 
dependency for western member states which have a more diverse supply compared to 
eastern member states and would be less important and therefore less supported by the 
western member states. Issues around competition law and the creation of a cartel were 
raised by Fabrizio Barbaso as well as issues that it is likely the majority of member states are 
still not prepared to fully entrust the EU to negotiate on their behalf. Although this was primarily 
discussed from the perspective of the EU, the conclusions from an earlier session discussing 
the energy relationship between the EU and Russia were less positive. Although there is 
currently a high level of interdependency both on the supply and demand side, the policies 
implemented by the EU for diversifying supply along with the measures taken by Russia to 
diversify demand (for example the recent gas supply agreement with China), a new 
relationship guaranteeing supply to the EU seems less and less likely. Despite these issues, 
intermediate steps were proposed for example allowing member states and smaller gas 
companies to voluntarily enter a common purchase agreement or increase the exchange of 
information between member states surrounding the details of gas contracts.  
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Although the internal energy market is far from complete, the recent progress with the 
implementation of the third energy package has been significant with benefits in the gas 
market with reduced wholesale prices, increased trading, a reduction in oil indexed gas 
contracts and in for the electricity market, the energy and supply components of end user 
prices have remained constant or reduced in recent years.  
 
There are still challenges which need to be surpassed for the internal energy market to be 
complete one of which is still individual member state actions which contravene EU energy 
policy. For example proposed capacity mechanisms for the power sector and state aid issues 
in the UK for example the European Commission's investigation into the Hinckley Point C 
nuclear power plant proposal which has a guaranteed electricity purchase price through the 
UK's Contract for Difference mechanism. This example was raised by Doerte Fouquet 
highlighting the topics of the commissions investigation was around the fact the three common 
EU energy objectives (security of supply, decarbonisation and competitiveness) could have 
been met with investment in other alternative projects or technologies as opposed to a single 
project. Security of supply remains a key issue for Europe and individual member states which 
is reflected in the recently announced Projects of Common Interest with a large increase in the 
number of electricity and gas interconnectors which will enable energy flow to areas of high 
demand more quickly and efficiently. Enabling companies to purchase electricity across EU 
member states will have a significant impact on prices and competition and allow excesss in 
renewable electricity to be better utilised. The UK currently has interconnectors with the EU 
which represent approximately 5% of it's peak power demand hence the UK's proposal for a 
capacity mechanism.  
 
The EU internal energy market has not met its deadline for completion (by the end of 2014) 
however the consensus during the session and from a number of recent publications is that it 
is having a positive impact for EU member states and recent political crises will shape the next 
steps to meet the common objectives of security of supply, decarbonisation and increasing 
competition.  
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